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Independent Auditor’s Report

Board of Directors
Higher Horizons Day Care Center, Inc.
Falls Church, Virginia
Report on the Financial Statements
We have audited the accompanying financial statements of Higher Horizons Day Care Center, Inc., which comprise
the statement of financial position as of June 30, 2020, and the related statements of activities, functional expenses
and cash flows for the year then ended and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Higher Horizons Day Care Center, Inc. as of June 30, 2020, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United States.
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Other Matters

Supplementary Information
Our audit was performed for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is
presented for the purposes of additional analysis, and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States. In our opinion, the information is fairly stated, in
all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2021, on our
consideration of Higher Horizons Day Care Center, Inc.’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of Higher
Horizons Day Care Center Inc.’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering Higher
Horizons Day Care Center, Inc.’s internal control over financial reporting and compliance.

Wipfli LLP
June 30, 2021
Madison, Wisconsin
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Higher Horizons Day Care Center, Inc.
Statement of Financial Position

June 30, 2020

Assets
Current assets:
Cash
Grants receivable
Prepaid expenses

$

Total current assets

165,777
331,608
19,794
517,179

Property and equipment, net

42,868

TOTAL ASSETS

$

560,047

$

131,272
358,304
6,117

Liabilities and Net Assets
Current liabilities:
Accounts payable
Accrued payroll and related expenses
Refundable advances
Total current liabilities

495,693

Net assets without donor restrictions
TOTAL LIABILITIES AND NET ASSETS

See Independent Auditor's Report.

64,354
$

560,047
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Higher Horizons Day Care Center, Inc.
Statement of Activities
Year Ended June 30, 2020

Revenue:
Federal grants and contracts
Local grants and contracts
Other income
In-kind

$ 3,295,369
1,453,335
6,173
96,781

Total revenue

4,851,658

Expenses:
Program services:
Head Start
Early Head Start
Early Head Start - 7 Corners
Day Care
USDA

1,103,312
609,347
1,276,170
1,122,809
152,784

Total program services

4,264,422

Management and general

636,714

Total expenses
Change in net assets without donor restrictions

4,901,136
(

49,478)

Net assets without donor restrictions - Beginning of year
Net assets without donor restrictions - End of year

See Independent Auditor's Report.

113,832
$

64,354
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Higher Horizons Day Care Center, Inc.
Statement of Functional Expenses

Year Ended June 30, 2020

Program Services

Personnel expenses
Salaries
Fringes
Total personnel expenses

Head Start

Early
Head Start

Early
Head Start
7 Corners

$

$

$

Other expenses
Rent
Telephone
Building insurance/maintenance
Vehicle operation and maintenance
Field trips
Travel
Food
Supplies
Consultants (MHS and other)
Parent activities
Contractors (payroll and accounting)
Subscriptions
Advertising
Training
Professional fees (audit and legal)
Other program expense (special event, literacy, transition)
Other general expense
Depreciation
In-kind
Total other expenses
Total expenses before GAAP adjustments
GAAP Adjustments
Total Expenses

See Independent Auditor's Report.

698,711
173,972
872,683

716,617
136,786
853,403

$

Day Care
-

$

Total

773,738
198,482
972,220

$

2,570,872
604,148
3,175,020

Management
& General
$

468,259
96,114
564,373

Total
$

3,039,131
700,262
3,739,393

12,053
30,766
53
559
58,046
44,134
165
3,037
1,058
620
16,388
880
2,377
837
1,473
232,564
405,010

7,745
18,385
3,007
1,568
358
23,482
25,977
98
1,795
665
600
12,724
520
1,614
790
297,407
396,735

146,739
25,777
41,144
748
2,647
1,205
626
72,604
50,549
142
2,624
1,009
890
38,307
760
2,108
2,158
27,437
530,262
947,736

1,797
128,993
15,994
6,000
152,784

16,437
31,381
238
188
531
28,013
41,347
158
2,899
1,124
669
22,916
839
2,309
1,540
150,589

146,739
62,012
123,473
748
5,892
3,014
131,067
198,139
168,007
563
10,355
3,856
2,779
90,335
2,999
8,408
5,325
28,910
1,060,233
2,052,854

113
10,589
29,305
78
28,150
1,242
2,864
72,341

146,739
62,012
123,473
748
5,892
3,014
131,067
198,252
178,596
563
39,660
3,856
2,779
90,413
31,149
8,408
6,567
31,774
1,060,233
2,125,195

1,277,693

873,449

1,801,139

152,784

1,122,809

5,227,874

636,714

5,864,588

-

-

152,784

$ 1,122,809

(174,381)
$

381,806
94,908
476,714

USDA

1,103,312

(264,102)
$

609,347

(524,969)
$

1,276,170

$

(963,452)
$

4,264,422

(963,452)

$

636,714

$

4,901,136
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Higher Horizons Day Care Center, Inc.
Statement of Cash Flows

Year Ended June 30, 2020

Increase (decrease) in cash
Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets
to net provided by operating activities:
Depreciation
Changes in operating assets and liabilities:
Grants receivable
Accounts payable
Accrued payroll and related expenses
Refundable advances

($

31,774
12,973
13,362)
87,088
6,117

(

Net cash provided by operating activities

75,112

Change in cash
Cash - Beginning of year
Cash - End of year

See Independent Auditor's Report.

49,478)

75,112
90,665
$

165,777
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Higher Horizons Day Care Center, Inc.
Notes to Financial Statements
Note 1: Summary of Significant Accounting Policies
Nature of Operations
Higher Horizons Day Care Center, Inc. (the “Organization”), a nonprofit organization formed in Falls Church,
Virginia in 1963, provides quality early childhood development and family services for low-income families with
children. The Organization receives 66% of its funding from a grant for Head Start, Early Head Start, and Day
Care from Fairfax County through Virginia’s Office for Children (OFC) and 28% of its funding from an Early
Head Start grant from the U.S. Department of Health and Human Services.
Basis of Presentation
All financial statements are prepared using the accrual basis of accounting in accordance with accounting principles
generally accepted in the United States.
Classification of Net Assets
The Organization prepares its financial statements in accordance with accounting principles generally accepted in
the United States. These principles state that net assets and revenues, expenses, gains and losses are classified
based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the Organization are
classified and reported as follows:
Net Assets Without Donor Restrictions – Net assets that are not subject to donor-imposed stipulations or where
donor-imposed stipulations are met in the year of the contribution.
Net Assets With Donor Restrictions – Net assets subject to donor or certain grantor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other explicit donor-imposed restrictions are perpetual in nature, where the donor
stipulates that resources must be maintained in perpetuity. Donor-imposed restrictions are released when a
restriction expires, that is when the stipulated time has elapsed, when the stipulated purpose for which the resource
was restricted has been fulfilled, or both. Currently the Organization does not have any net assets with donor
restrictions.
Use of Estimates
The preparation of financial statements in accordance with accounting principles generally accepted in the United
States requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
Property and Equipment
Property and equipment are recorded at cost and depreciated using the straight-line method over the estimated
useful life of the asset. The Organization capitalizes property and equipment with a cost greater than $5,000 and a
useful life of more than one year. Donations of property and equipment are recorded as support at their estimated
fair value. Such donations are reported as without donor restrictions unless the donor has restricted the donated
asset to a specific purpose.
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Higher Horizons Day Care Center, Inc.
Notes to Financial Statements
Note 1: Summary of Significant Accounting Policies (Continued)
Property and Equipment (Continued)
Property and equipment purchased with grant funds are owned by the Organization while used in the programs for
which they were purchased or in other future authorized programs. However, the various funding sources have a
reversionary interest in the property and equipment purchased with grant funds. Its disposition, as well as the
ownership of any proceeds therefrom, is subject to funding source regulations. The property and equipment
purchased with grant funds are normally restricted by the funding source for use in specific programs operated by
the Organization. The grant equipment net of depreciation was $42,868 at June 30, 2020.
Income Taxes
The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code. It is also
exempt from the tax statutes of the Commonwealth of Virginia.
The Organization is required to assess whether it is more likely than not that a tax position will be sustained upon
examination on the technical merits of the position assuming the taxing authority has full knowledge of all
information. If the tax position does not meet the more likely than not recognition threshold, the benefit of that
position is not recognized in the financial statements. The Organization has determined there are no amounts to
record as assets or liabilities related to uncertain tax positions.
In-Kind Contributions
The Organization has recorded in-kind contributions for supplies and professional services in the statement of
activities in accordance with generally accepted accounting principles. These principles require that only
contributions of services received that create or enhance a nonfinancial asset or require specialized skill by the
individual possessing those skills and would typically need to be purchased if not provided by donation be
recorded. These requirements are different than the in-kind requirements of several of the Organization’s grant
awards. The Organization received contributions of nonprofessional volunteers with a value of $963,451 for its
Head Start programs, which are not recorded in the statement of activities.
Revenue Recognition
Contributions, including promises to give, are considered conditional or unconditional, depending on the nature and
existence of any donor or grantor conditions. A contribution or promise to give contains a donor or grantor
condition when both of the following are present:
•
•

An explicit identifying of a barrier, that is more than trivial, that must be overcome before the revenue can
be earned and recognized
An implicit right of return of assets transferred or a right of release of a donor or grantor’s obligation to
transfer assets promised, if the condition is not met

Conditional contributions are recognized when the barrier(s) to entitlement are overcome. Unconditional
contributions are recognized as revenue when received.
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Higher Horizons Day Care Center, Inc.
Notes to Financial Statements
Note 1: Summary of Significant Accounting Policies (Continued)
Revenue Recognition (Continued)
Unconditional contributions or conditional contributions in which the conditions have been substantially met or
explicitly waived by the donor are recorded as support with or without donor restrictions, depending on the
existence and nature of any donor restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets released
from restrictions. Contributions that are restricted by the donor are reported as increases in net assets without donor
restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.
Grants are considered contributions and are recognized as revenue when the conditions of the award are satisfied.
Unconditional awards are recognized as revenue when the award is received. Amounts received in which
conditions have not been met are reported as a refundable advance liability.
Advertising
Advertising costs are expensed when incurred.
Functional Allocation of Expenses
The costs of providing various programs and other activities have been summarized on a functional basis in the
Statement of Activities and the Statement of Functional Expenses. Directly identifiable expenses are charged to
programs and supporting services. Certain costs have been allocated among the programs and supporting services
benefited using various allocation methods depending on the type of cost. Management and general expenses
include those expenses that are not directly identifiable with any other specific function but provide for the overall
support and direction of the Organization.
Change in Accounting Policy
The Organization has adopted ASU No. 2018-08, Not-For-Profit Entities (Topic 958) Clarifying the Scope and
Accounting Guidance for Contributions Received and Contributions Made. The new guidance helps distinguish if
grants and contracts with resource providers are exchange transactions or contributions. Once a transaction is
deemed to be a contribution, the ASU also provides guidance to help determine when a contribution is conditional
and evaluates the possibility that a condition will not be met is remote. Unconditional contributions are recognized
immediately and classified as either net assets with or without donor restrictions, while conditional contributions
received are accounted for as a liability until the barriers to entitlement are overcome, at which point the transaction
is recognized as unconditional and classified as either net assets with or without restrictions. The adoption of this
standard for the year ended June 30, 2020 did not result in a change to the accounting for the Organization’s
revenue. Management believes the standard improves the usefulness and understandability of the Organization’s
financial reporting.
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Higher Horizons Day Care Center, Inc.
Notes to Financial Statements
Note 1: Summary of Significant Accounting Policies (Continued)
Upcoming Accounting Pronouncement
In 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which is intended to improve financial reporting
on leasing transactions. ASU No. 2016-02 will require lessees to recognize right of use assets and lease obligations
for operating and finance leases under terms greater than 12 months. ASU No. 2016-02 is effective for years
beginning after December 15, 2020. ASU No. 2016-02 must be applied modified retrospectively. ASU No. 202005 Leases (Topic 842) was implemented which defers the effective date of ASU No. 2016-02 to years beginning
after December 15, 2021 with early adoption permitted. The Organization is currently evaluating the impact of the
provisions of ASU Topic 842.
Subsequent Events
Subsequent events have been evaluated through June 30, 2021, which is the date the financial statements were
available to be issued.

Note 2: Concentration of Credit Risk
The Organization maintains cash balances at a bank. Balances in the bank account are insured by the Federal
Deposit Insurance Corporation (FDIC) up to $250,000. At times during the year, balances in this account may
exceed the insurance limits. Management believes the financial institution has a strong credit rating and the credit
risk related to the deposits is minimal.

Note 3: Grants Receivable
Grants receivable at June 30, 2020, consist of the following:
Fairfax County
Department of Health and Human Services

$

206,174
125,434

Total grants receivable

$

331,608

Note 4: Property and Equipment
A summary of property and equipment at June 30, 2020, is as follows:
Vehicle
Equipment
Leasehold improvements
Accumulated depreciation
Total

$

(
$

25,115
210,071
255,795
490,981
448,113)
42,868
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Higher Horizons Day Care Center, Inc.
Notes to Financial Statements
Note 5: Retirement Plan
The Organization has a defined contribution retirement plan that covers substantially all full-time employees who
have completed six months of service. The plan operates under section 403(b) of the Internal Revenue Code and
uses Teachers Insurance and Annuity Association (TIAA) and College Retirement Equities Fund (CREF)
retirement annuities to provide benefits. The Organization makes a contribution to the plan based upon a
percentage of eligible employees’ salaries. The retirement plan expense was $49,973 for the year ending June 30,
2020 and is included with personnel fringe benefits on the statement of functional expenses.

Note 6: Operating Leases
The Organization leases a facility for program operations, office space and a copier under operating leases expiring
through October 2021. Rental expense was $150,891 for the year ended June 30, 2020.
Future minimum lease payments on long term leases beyond 2020 are as follows:
2021
2022

$

49,288
1,647

Total

$

201,826

Note 7: Liquidity and Availability
Financial assets available for general expenditure, that is, without donor or other restrictions or designations
limiting their use, within twelve months of the statement of financial position date, are comprised of the following
for the Organization as of June 30, 2020:
Cash
Grants receivable
Subtotal financial assets
Less: current liabilities

$
(

Total financial assets available

$

165,777
331,608
497,385
495,693)
1,692

The Organization does not have a formal liquidity policy but maintains financial assets in cash. The Organization
can rely on a lower cash balance as it is primarily funded with cost reimbursement grants. Under cost
reimbursement grants, once expenses are incurred, an organization can request reimbursement from the funding
source.

Note 8: Grant Awards
At June 30, 2020, the Organization had commitments under various grants of approximately $880,000. These
commitments are not recognized in the accompanying financial statements as receivables and revenue as they are
conditional awards.
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Higher Horizons Day Care Center, Inc.
Notes to Financial Statements
Note 9: Business Conditions
Beginning in March 2020, the United States economy began suffering adverse effects from the COVID-19 virus
crisis ("CV19 Crisis"). As of the date of issuance of the financial statements the Organizations have not yet
suffered material adverse impact from the CV19 Crisis. The future impact of the CV19 Crisis on the Organization
cannot be reasonably estimated at this time.
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Supplementary Information

Higher Horizons Day Care Center, Inc.
Schedule of Expenditures of Federal Awards

Year Ended June 30, 2020

Federal Grantor/Program Title

CFDA
Number

DEPARTMENT OF AGRICULTURE
Child & Adult Care Food Program
10.558
#58362
DEPARTMENT OF HEALTH AND HUMAN SERVICES
Head Start
93.600

Funding Source/ Pass-Through Entity

U.S. Department of Agriculture

Expenditures

$

Fairfax County Office for Children

158,784

1,767,297

Early Head Start
#03CH3473-04

U.S. Department of Health and Human Services

742,782

Early Head Start
#03CH3473-05

U.S. Department of Health and Human Services

626,506

Subtotal CFDA #93.600

TOTAL FEDERAL PROGRAMS

3,136,585

$

3,295,369

Notes to Schedule of Expenditures of Federal Awards
Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the Federal grant activity of the
Higher Horizons Day Care Center, Inc. under programs of the federal government for the year ended June 30, 2020. The
information in this schedule is presented in accordance with requirements of the Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Because the schedule presents only a selected portion of the operations of Higher Horizons Day Care Center, Inc.,
it is not intended to and does not present the financial position, changes in net assets or cash flows of Higher Horizons Day
Care Center, Inc..
Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance wherein certain types of expenditures are not allowable or
are limited as to reimbursement. Pass-through entity identifying numbers are presented where available.
Note 3 - 10% De minimis Rate

Higher Horizons Day Care Center, Inc. has elected not to use the 10-percent de minimis indirect cost rate allowed under the
Uniform Guidance.
Note 4 - Sub-Recipients

Higher Horizons Day Care Center, Inc. does not have any subrecipients and therefore has not incurred subrecipient
expenditures during the year ended June 30, 2020.

See Independent Auditor's Report.
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Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters

Board of Directors
Higher Horizons Day Care Center, Inc.
Falls Church, Virginia
We have audited, in accordance with the auditing standards generally accepted in the United States and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the financial statements of Higher Horizons Day Care Center, Inc., (a nonprofit
organization) which comprise the statement of financial position as of June 30, 2020, and the related statements of
activities, functional expenses and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated June 30, 2021.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Higher Horizons Day Care Center,
Inc.’s internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Higher Horizons Day Care Center, Inc.’s internal
control. Accordingly, we do not express an opinion on the effectiveness of Higher Horizons Day Care Center,
Inc.’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit, we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether Higher Horizons Day Care Center, Inc.’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.
Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance, and the
results of that testing, and not to provide an opinion on the effectiveness of Higher Horizons Day Care Center,
Inc.’s internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Higher Horizons Day Care Center, Inc.’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Wipfli LLP
June 30, 2021
Madison, Wisconsin
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Independent Auditor’s Report on Compliance for Each Major Federal Program and on
Internal Control Over Compliance

Board of Directors
Higher Horizons Day Care Center, Inc.
Falls Church, Virginia
Report on Compliance for Each Major Federal Program
We have audited Higher Horizons Day Care Center, Inc.’s compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on Higher Horizons Day
Care Center, Inc.’s major federal program for the year ended June 30, 2020. Higher Horizons Day Care Center,
Inc.’s major federal program is identified in the summary of auditor’s results section of the accompanying schedule
of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for Higher Horizons Day Care Center, Inc.’s major
federal program based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about Higher Horizons Day Care Center, Inc.’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal program.
However, our audit does not provide a legal determination on Higher Horizons Day Care Center, Inc.’s compliance.
Opinion on Each Major Federal Program
In our opinion, Higher Horizons Day Care Center, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on its major federal program
for the year ended June 30, 2020.
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Report on Internal Control Over Compliance
Management of Higher Horizons Day Care Center, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Higher Horizons Day Care Center, Inc.’s internal control over
compliance with the types of requirements that could have a direct and material effect on a major federal program
to determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on compliance for the major federal program and to test and report on internal control over compliance in
accordance with Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of Higher
Horizons Day Care Center, Inc.’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent
or detect and correct noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Wipfli LLP
June 30, 2021
Madison, Wisconsin
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Higher Horizons Day Care Center, Inc.
Schedule of Federal Findings and Questioned Costs
Section I - Summary of Auditor’s Results
Financial Statements
Type of auditor’s report issued
Internal control over financial reporting:
Material weakness identified?
Significant deficiency identified?
Noncompliance material to financial statements noted?

Unmodified
No
No
No

Federal Awards
Internal control over federal programs:
Material weakness identified?
Significant deficiency identified?

No
No

Type of auditor’s report issued on compliance for major program

Unmodified

Any audit findings disclosed that are required to be reported in
accordance with the Uniform Guidance [2 CFR 200.516(a)]?

No

Identification of major federal programs:
Name of Federal Major Program
Head Start

CFDA No.
93.600

Dollar threshold used to distinguish between Type A and Type B programs:
Federal

$750,000

Auditee qualified as low-risk auditee?

Yes

Section II - Financial Statement Findings
None.

Section III - Federal Award Findings and Questioned Costs
None.

Section IV – Prior Year Findings
None.
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